ARIZONA CORPORATION COMMISSION
FOR IMMEDIATE RELEASE: July 17, 2013 MEBICONTACT: Rebecca Wilder (602) 542-0844

Commission Fines Fountain Hills Company for Unregistered | nvestment Sales
Sanctions Others for Securities Fraud and Revokes Registration of Fountain Hills Broker

PHOENIX, AZ—The Arizona Corporation Commission tgdaned a Fountain Hills limited liability comparfgr
its unregistered investment sales in connectioh aitesidential real estate development. AlsoCihiamissioners
sanctioned multiple individuals and their affilidteompanies for committing securities fraud ancdked a
Fountain Hills stockbroker’s registration for madsiansuitable investments with a couple’s retirenfiends.

Promise Land Properties, LLC

The Commission issued a default order against Beohand Properties, LLC, requiring the payment of
$958,000 in restitution and a $25,000 administeggignalty for offering and selling unregisteredusities in
connection with a residential real estate developinhe Commission found that Promise Land Progeftia
manager-controlled, Arizona limited liability compabased in Fountain Hills—was not registered ferabr sell
securities in Arizona when it offered and sold Li@mbership interests to six investors in ordeutafthe
acquisition and development of 1,280 acres nearbbtone, Arizona. The Commission found that the Fsem
Land Properties’ manager met potential investamsuilph a network of acquaintances, including indieild from
Arizona, Nebraska and Minnesota. Additionally, @@mmission found that an institutional lender euaity
foreclosed on the Tombstone real estate developpneject.

Patrick B. Hammons, et al.

In a separate case, the Commission ordered P&ridammons of Mesa and his affiliated companies to
pay $174,000 in restitution and a $20,000 admitiiste penalty for committing securities fraud arahsacting
business as an investment adviser without a licdts Commission found that Hammons and the company
managed, Pacific Ventures & Trading, LLC, fraudtiienffered and sold unregistered LLC membershtprests
to investors. The Commission found that Hammoneddo use investor funds as promised and to akgcaspects
of the payments made by Pacific Ventures & Tradingnother company Hammons managed, TF6 Advis&G, L
The Commission found that Hammons and TF6 Advismiaited the Arizona Investment Management Act by
providing investment advice for a fee without beliegnsed. Additionally, the Commission found thEtmmons
and TF6 Advisors committed fraud in connection wtitkir investment advisory services by failing totde
following: use investor money as promised, foll@guired auditing procedures while having contraroclient
funds, act in the best interests of their clientuaately disclose the compensation structure & Aévisors, and
by misrepresenting the market value of the asgéi&® Advisors. In settling this matter, Hammonsl s
companies neither confirmed nor denied the Comoissifindings, but agreed to the entry of the cohseder.

MorrieS. Friedman, et al.

In another matter, the Commission ordered Morrierfdman of Scottsdale to pay $79,625 in restituti
and a $5,000 administrative penalty for frauduleoffering and selling unregistered stock sharesvestors. The
Commission found that, while not registered to offesell securities in Arizona, Friedman offeredi @old
unregistered stock in connection with two comparieyond Juice, Inc. and VIP* ComLink, Inc. The
Commission found that Friedman told the Beyondeluigestors that the company stock would soon lirggo
public, resulting in an increase in stock valud,tmd no factual basis for the prediction. To dB&yond Juice has
yet to become a publicly traded company. Also,Gbenmission found that Friedman failed to providekt
certificates to a VIP* ComLink investor and to dase the prior legal actions taken against hirmegpards to
Beyond Juiceln settling this matter, Friedman neither confirnmed denied the Commission’s findings, but agreed
to the entry of the consent order.



Donna Kay Beers

Finally, the Commission revoked the securitiesstegtion of Fountain Hills resident Donna Kay Beers
her dishonest and unethical conduct, requiringpthenent of $86, 815 in restitution and a $15,00iatstrative
penalty. The Commission found that Beers, who ss aformer investment adviser representative,
recommended unsuitable investments for a senigsleawho was searching for a safe and prudent wawtst
their retirement funds. The Commission found the¢f® recommended the couple sell their well-knowoks
holdings such as Wal-Mart and Costco and invesptheeeds plus additional cash into multiple pevatacement
investments and direct participation programs, whiere risky and illiquid. The Commission foundttbae of
the investments, Fountain Hills Town Square, Llitwpilved a 12.67 acre real estate development iolwBeers
had an undisclosed financial interest. The Commmmns&und that, despite knowing the real estatesgtdjad
difficulty obtaining financing, Beers touted thezé@stment as good and safe and pressured her dlieimigest. In
settling this matter, Beers neither confirmed nemidd the Commission’s findings, but agreed toethtey of the
consent order.

More caution for investors:

Even when selling a legitimate product, some premsotlo not recognize the investment program they
have created is a security. Determining whethal@nnative investment program is a security isatvays easy
to determine and depends upon the unique factsiesuinstances of the transaction and not on wipad@oter
calls the investment product. Even when investiith someone they know, investors should verify the
registration of sellers and investment opportusitiad investigate disciplinary histories by contarthe Arizona
Corporation Commission’s Securities Division at @R2-4242 or toll free in Arizona at 1-866-VERIFY-9he
Division’s investor education website also has fuglipformation atwww.azinvestor.gov
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